STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES
Land Division
Honolulu, Hawaii 96813

January 13, 2017

Board of Land and Natural Resources PSF No. 14KD-169
State of Hawaii Kauai
Honolulu, Hawaii

Approve Mediated Settlement with Robinson Family Partners on Market Value of
0Old Government Road Remnant in Makaweli, Waimea, Kauai, adjoining Tax
Map Key Nos. (4) 1-7-005:006 and (4) 1-7-005:001 Owned by Robinson Family
Partners

APPLICANT:
Robinson Family Partners and Land Division

LEGAL REFERENCE:

Section 171-52, Hawaii Revised Statutes, as amended.

TRUST LAND STATUS:

Section 5(b) lands of the Hawaii Admission Act
DHHL 30% entitlement lands pursuant to the Hawaii State Constitution: No

CURRENT USE STATUS.:

Vacant and unencumbered.

DCCA VERIFICATION:

Place of business registration confirmed: Yes
Registered business name confirmed: Yes
Good standing confirmed: Yes
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BACKGROUND

At its meeting on July 10, 2015, under Item D-3, the Board approved the sale of
an old government road remnant to Robinson Family Partners at Makaweli,
Waimea, Kauai.

At its meeting on November 13, 2015, under Item D-1, the Board amended its
prior board action to include the issuance of a right-of-entry permit to Robinson
Family Partners for site visit and survey purposes. Please see Exhibit "1", which
is the submittal for Item D-1 of the November 13, 2015 meeting. Attached to this
submittal as Exhibit "A" is the submittal for Item D-3 of the July 10, 2015
meeting.

Attached as Exhibit "2" is a map showing the subject road remnant, which is adjoined
by TMK no. (4) 1-7-005:006 (Parcel 6) on the northern side and TMK no. (4) 1-7-
005:001 (Parcel 1) on the southern side. Both parcels are owned by Robinson Family
Partners.

REMARKS

The consideration for the sale of the remnant to Robinson Family Partners is a
one-time lump sum payment of fair market value to be determined by independent
or staff appraiser, subject to review and approval by the Chairperson. Pursuant to
section 171-52(d), HRS, staff procured the services of an independent appraiser.
Section 171-52(d) states as follows:
d) Appraisal. The value of the remnant or portion thereof shall be
appraised by an independent appraiser, which appraisal shall take into
consideration the limited market for the remnant and the resulting
enhancement to an abutting owner's property by the addition of the
remnant. The value of a remnant or portion thereof which is surplus to
state highway requirements and is in the inventory of such surplus
remnants as of December 31, 1981, may be appraised by an employee of
the State qualified to appraise lands.

The independent appraiser procured by the department concluded the one-time
payment of fair market value to be $80,300.

Robinson Family Partners disagreed with the department's fair market value and
hired their own appraiser who concluded the fair market value to be $6,000.

The wide discrepancy was due to the differences in the appraisal methodologies
used by the appraisers.

The July 10, 2015 submittal said that the road remnant would be consolidated
with Parcel 6. Parcel 6 is a long, narrow piece of land about 20 feet wide and
consists of 3.130 acres. Parcel 1, on which the resort will be developed, consists






































































































